Governance Committee

Revisions made to Statement of Accounts

Ref No Description Page Statement/ Detail
Note
1 Reversal of Prior Period 50 5 Note on restatement of prior year comparatives for Note 12 Property, Plant & Equipment removed.
Adjustment fo_r Property, 63 12 Prior period adjustment removed and 2018/19 figures restated back to those in the published 2018/19 accounts. 2019/20 revaluation and
Plant and Equipment depreciation figures updated for Other land & Buildings to reflect write back of depreciation for property valuations subject to indexation. There
has been no change to the Net Book Value of Other Land & Buildings at £519.61M as at 31st March 2020.
2019/20 2018/19
Revised Revised
Other Land Other Land Other Cand Other Land
& Buildings & Buildings & Buildings & Buildings
FA LI £000 000 E0DD
Cost or Yaluation Cost or ¥aluation Cost or ¥Yaluation Cost or ¥aluation
Ak 1 April 2019 AR3ESS A1 April 2019 F25,945 A1 Aol 2018 - At 1 April 2012 —
Adjustment to Previous Year Adjustment to Previous Year 1 Apn " t1Apr :
Charges 1] Charge=s 0 Adjustment to Previous Year Adjustment ba Previous Year
553 689 525,995 Charges [136.741) Charges [136.741)
Additions 9,342 Additicns 9,942 513268 13268
Fevaluation Incre asesi[decreases) Fiewaluation Increazesf(decreases) Additions 5213 Additions 5,219
recagnised in the Revaluation recognised in the Rewaluation Donations o Danations 0
FRezere 15,131 Rezerve 16,099
. . Rewaluation Incre ases{{decreases) Rewaluation Increazesf{decreazes)
Rewaluation Incre asesi[decreazes) Fiewaluation Increazest[decreases) recognised in the Feualuation recognised in the Feualuation
recognised in the SurplusiDeficit an recognised in the SurpluziDeficit on Reserye 50,792 Feserve 37388
the Provision of Services (22531 the Provision of Services (19,540 ' '
PR S Rewaluation Incre asesi{decreases) Fewvaluation Increasesf[decreazes)
DETECDQ"!"IIDI'I |:".5I3":'5‘-"|S (1.608] Derecu:uqrflt“:“" DI_SPDHIS (1£0E) recognised in the SurplusiDeficit on recagnised in the Surplus{Deficit on
Reclassified outside PPE 0 Reclassified autside PPE o the Provision of Services (570] the Prowision of Services [14,280)
Other Reclassifications 11,651 Oither Reclassifications 1681 A -
At 21 March 2020 W At 1 March 2020 542 571 Derecognition-Disposals [14,598) Derecognition-Dispozals [14,2496)
Accumulated Depreciation Accumulated Depreciation Derecognitions- Fully Depreciated 0 Derecognitions- Fully Depreciated 0
and Impairment and Impairment Reclassified outside PPE 1] Reclassified outside FFE 1]
Ar1April 2013 (59,324 AbT April 2013 [31.€30] Oither Fieclassifications 124 Other Reclassifications 124
Adjustment ta Previous Year Adjustment ta Previous Year At 31 March 2019 553,689 At 31 March 2019 525,995
Charges 1 Charges )]
(59,355 [31.541)
Diepreciation in *rear [15.724] Drepreciation in ‘rear 15,724 Accumulated Depreciation Accumulated Depreciation
Impairment in Year ] Impairment in 'ear il and Impairment and Impairment
written aut to the Feyvaluation wiritten out to the Revaluation At1April 203 [183,330] At 1 April 2013 [189,330]
Reserve 13,815 Reserve 13,548 Adjustment to Previous Year Adjustment to Previous Year
Charges 136,74 Charges 136, 7H
Written aut to the [Surplus)f Deficit Yritten out to the [Surplus)d Deficit [52.629) (62,559
an the Provision of Services 2471 on the Provision of Services 473
Depreciation in Vear [14,657] Depreciation in *ear [14,B57)
Derecoqnition-Disposals 3 Derecognition-Disposals 13 Impairment in ' ear [2.968) Impairment in ‘rear (2982
Other Reclassifications a9 Cither Reclassifications a9 written out to the Revaluation written out to the Revaluation
Rezerve 5153 Fezerve 18,557
At 31 March 2020 [22.930]) ; - ' . L '
At 31 March 2020 —[46.669) ' are ‘wWritken out bo the [Surplus ]! Deficit Written out to the [Surplus)f Deficit
Net Book ¥alue Met Book Yalue an the F'rn:.u..'isin:un.uf Services 324 an the F'n:.nl..lisinn-nf Services 17,54
At 31 March 2020 519,641 At 21 March 2020 519,641 Derecognition-Disposals 2436 Derecognition-Dispozals 2438
At 31 March 2019 [59.384) At 31 March 2013 [31.690]
At 31 March 2019 494 305 A 31 March 2013 494,305
Net Book Yalue Net Book ¥alue
At 31 March 2019 494 305 At 31 March 2013 494,305
At 31 March 2018 460,679 At 31 March 2018 460,679
2 Amendment of Fair Value 73 17 Financial Instruments - Fair Value
hierarchy classification of Additional narrative added
the Pooled Property Fund
following suspension of Property funds have been moved from level 1 to level 2 of the hierarchy for 2019/20. This reflects that there is no longer an active market in these
trading on 16 March 2020 instruments. Fund managers suspended redemptions on 25 March 2020 reflecting market conditions for underlying properties, caused by the
economic consequences of the coronavirus pandemic. The valuation is based on the Bid-Market value at the point redemptions were suspended.
Revised
. . Fair Value Balance Fair Value
Fair Value Balance  Fair Value 31 March 31 March
31 March 31 March 2020 2020
2020 2020 £000 £000
] . i £000 £000 Financial Assets held at Fair Value
Financial Assets held at Fair Value Money Market Funds 1 28,850 28,850
Money Market Funds 1 28,850 28850 Property Funds . 26 459 26 460
Property Funds 1 26,469 26,469 Corporate, Covered and Government Bonds 1
Corporate, Covered and Government Bonds 1 | 55310 55310
[ 55,319 55,319 : :
] . i Financial Assets held at Amortised Costs
Emancial Assets held at Amorbised Costs Carporate, Covered and Government Bonds 1 3,013 3,489
Carporate, Covered and Government Bonds 1 3,013 3,439 3.013 3480
. . . . 3,013 3489 Assets for which Fair Value is not disclosed™
Assets for which Fair Value is not disclosed** Recorded on balance sheet as:
Recorded on balance sheet as: Lang Term Debtors ) 3733
Ié?]ngrjt'_lr_erm Debtn:trs t 3133 Short Term investments 436
o e_rm |n_ves menis ) Shares in unlisted companies 20
Shares in unlisted companies 20
. Cash and Cash Equivalents 2 367
Cash and Cash Equivalents 2,367 )
Trade Receivables (Debtors) 17,855 Trade Recelvables (Debtors) ;iiff
[ zaart [ zaat
Total Financial Assets @ Total Financial Assets 82,743
3 Amendment of liquidity 76 17 g) Financial Instruments

analysis of financial
liabilities to include other
financial liabilities as well
as borrowing

Liquidity Risk

Total Borrowing

Source of Loan
Public Works Loan Board
Other Financial Institutions

Less than 1 Year
Between 1 and 2 years

Between 2 and 5 years
Between 5 and 10 years
Between 10 and 15 years
Between 20 and 25 years
Between 25 and 30 years
Between 30 and 35 years
Between 35 and 40 years
Between 40 and 45 years
Uncertain Date™

Analysis of Loans by Maturity

Qutstanding % of Total

31 March 2020 Debt
Portfolio
£000 %
(257 ,875) 93
(19,000) 7

(276,875) 100

(45.278) 16
(8.750) 3
(18,000) 7
(30,000) 11
(37,000) 14
(5,000) 2
(25,000) 9
(36,700) 13
(47.900) 17
(14,247) 5
(9,000) 3

(276,875) 100

Revised

Total Financial Liabilities

Source of Loan

Public Works Loan Board
Other Financial Institutions
Trade Payable

Other Financial Institutions

Analysis of Loans by Maturity

Less than 1 Year
Between 1 and 2 years
Between 2 and § years
Between 5 and 10 years
Between 10 and 15 years
Between 20 and 25 years
Between 25 and 30 years
Between 30 and 35 years
Between 35 and 40 years
Between 40 and 45 years
Uncertain Date™

Qutstanding % of Total
3 March 2020 Portfolio

£000 %
(257.875)  T1
(19,000) 5
(26,717) 7
(59,329) 16

(362,921) 100

(80,322) 22
(12,196) 3
(28,413) 8
(50,084) 14
(54.059)" 16

(5,000) 1
(25,000) 7
(36.700) 10
(47.900) 13
(14.247) 4

)

2
(362,921) 100




Revisions made to Statement of Accounts

Ref No Description Page Statement/ Detail
Note
4 Correction of short- 29 Balance Balance Sheet - Extract of liabilities
term/long-term split of NDR Sheet Revised
appeals provision
31 March 2020 31 March 2020
Notes 000 Hotes £00:0
Cash & Cash Equivalents 19 (4,352) 19 (4,352)
Deferred Liabilities 36 (364) 38 (364)
Short Term Borrowing 17b 535,214} 1T {55,214}
Short Term Creditors 20 (72857) 20 (72 857)
Provizions 21 5,456) 21 (8,773)
Current Liabilities (138,253) (141,560)
Long Term Creditors 17b (31,002} 17 (51,002}
Provisions 21 (9,823) 21 (6,516)
Long Term Borrowing 17b (222 597) 17b (222 597)
Other Long Term Liabilities
- Deferred Liabilties 38 (13,462) 33 (13,462}
- Cap. Grantz & Contz Receipts in Advance 37a (12,418) 37a (12,418}
- Penzion Fund Liability 3c (492 146) Jc (492 145)
Long Term Liabilities (801 ,448) (798,141)
81 21 Provisons
Short Term Total Long Balance at 31
Term March 2020
Due within 1| Due between 2| Over 5 years
Year to 3 years
£000 £000 £000 £000 £000
iGeneral Fund
MNDR Appeals Provision 4,605 8,437 0 8,437 13,042
General Insurance Funds 770 1,386 0 1,386 2,156
Other Provisions 9 0 0 0 91
Total 5,466 9,823 0 9,823 15,289
Revised
Short Term Total Long Balance at 21
Term March 2020
Due within 1| Due between 2| Ower 5 years
Year to 5 years
£000 £000 £000 £000 £000
General Fund
MNOR Appeals Provision 7,912 5,130 0 5.130 13.042
General Insurance Funds 770 1,386 0 1,386 2,156
Other Provisions 91 ] 0 0 91
Total 8,773 6,516 0 6,516 15,289
5 Correction of mortality 101 34 e) Defined Benefit Pension Schemes

assumptions used by the
actuary

Basis for Estimating Assets and Liabilities

Martality assumptions:

Longevity at 65 for current pensioners:
Men
Women

Longevity at 65 for future pensionsers:
Men
Women

RPI inflation

CPl inflation

Rate of increase in salaries

Rate of increase in pensions

Rate for discounting scheme liabilities

Local Government

Pension Scheme

Discretionary Benefits

2018/19 2019/20 201819 2019/20
23.3 23.0 233 23.0
261 247 261 247
2479 255 - 2545
278 27.2 - 272
3.3% 3.3%

2.2% 2.0% 2.2% 2.0%
3.7% 3.0% - 3.0%
2.2% 2.0% 2.2% 2.0%
2.4% 2.3% 2.4% 2.3%

Revised

Martality assumptions:

Longevity at 65 for current pensioners:
Men
Women

Longewvity at 65 for future pensionsers:
Men
Women

RPI inflation

CPl inflation

Rate of increase in salaries

Rate of increase in pensions

Rate for discounting scheme liabilities

Local Government

Discretionary Benefits

Pension Scheme

201819 201920 2018/19 201920
233 23.0 233 230
26.1 255 26.1 255
249 247 -
27.8 27.2 - -
3.3% 3.3%
2.2% 2.0% 2.2% 2.0%
3.7% 3.0% - -
2.2% 2.0% 2.2% 2.0%
2.4% 2.3% 2.4% 2.3%




Revisions made to Statement of Accounts

Ref No Description Page Statement/ Detail
Note
6 Amendment to Credit 75 17 1) Financial Instruments
Ratings disclosure Credit Risk
Table amended to show adjustment of rating of one fund. AA- reduced £5M A+ increased by £5M
Revised
Long Term Short Term
Credit Rating 2019 2020 2019 2020 2020
£000 £000 £000 £000 £000
ABA 3,015 3,013 4,764 295 295
Ab+ 0 0 0
Al 9,021 10 10
Ab 17,001 21,840 16,839
A+ 7.000 7,000 12,000
A 2124 2,367 2,368
A
Shares in unlisted companies 45 20
Unrated pooled funds 27451 26,469 301 141 141
Total Investments 30,511 29,502 40,211 31,653 31,653
7 Update to amounts due for 94 31 Leases Revised
leases and additional
disclosure of contingent 31 March 31 March 31 March 31 March
rents 2019 2020 2019 2020
£000 £000 £000 £000
Not later than one year 7,407 6,509 Not later than one year 7,407 6,620
Later than one year and Later than one year and
not later than five years 20,850 20,182 not later than five years 20,850 20,654
Later than five years 523,492 527,734 Later than five years 523,492 546,004
551,749 554,425 551,749 573,278
Contingent Rents 945 1,352
8 Additional information 33 1 Accounting Policies
added to accounting policy Information of impact of COVID-19 on the Council's financial position has been added.
on going concern
9 Minor textual changes 21 Narrative [Clarification of cost pressures from COVID-19
following EY review made to Statement
the Narrative Statement and 47 3 Critical judgements - add cross reference to Note 32 on PFI contracts
some of the notes 48 4 Major sources of estimation uncertainty - Measurement basis for PPE amended from fair value to current value
50 5 Prior period adjustments - clarification that the restatement for changes to Cabinet portfolios also applies to Note 8
61 12 Property, Plant and Equipment - explanation of council dwellings depreciation policy expanded
73 17 Financial Instruments - minor clarifications to text/tables
89 26 Officers’ Remuneration - amendment from given name to known name for one of the directors
93 30

Capital Expenditure - clarification that the capital investment in financial instruments relates to Housing Improvement Loans and
amendment to description of sources of finance




